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BYLAWS
OF

SHADY OAKS Il HOMEOWNER'’S ASSOCIATION, INC.

The name of the organization shall be SHADY OAKS Il HOMEOWNER’S
ASSOCIATION, INC.

ARTICLE |
OBJECT

1.01.Purposes The purposes for which this non-profit corporation has been formed are

(a) to administer the common affairs of all of the owners of BROPERTY’, as that term is
defined in the Restrictive Covenants hereinafter described; (bpssure the upkeep,
maintenance, improvement, and administration of the "Common Areagdefined in the
Restrictive Covenants hereinafter described; (c) to assure ugileeep, maintenance,
improvement, and administration of any additional property which may et acquired by or
placed under the control of Shady Oaks Il Homeowner's Association, (t)ctp assure the
upkeep, maintenance, improvement, and administration of any faciliedsirugonnection with
the above-described Property; and (e) more generally, to cartigeofutnctions and exercise the
powers described in the Articles of Incorporation of Shady Oakiotheowner’s Association,
Inc.

1.02.Applicability . All present or future owners, tenants, or any other person thhat mig
use the facilities of Shady Oaks Il Homeowner’s Association, ih any manner, are subject to
the regulations set forth in these Bylaws. The mere acquisition, occupanegtabof any of the
platted lots within the Property, or in any additional proper®riptaced under the jurisdiction
of Shady Oaks Il Homeowner’s Association, Inc. will signify tthegse Bylaws are accepted and
ratified and that the owner, tenant, or occupant thereof will comiptytihe terms and provisions
hereof.

ARTICLE Il
DEFINITIONS

2.01. Articles. “Articles” shall mean and refer to the Articles of Ingoration of Shady
Oaks Il Homeowner’s Association, Inc., as amended from time to time.

2.02. Association “Association” shall mean and refer to Shady Oaks II Homeowne
Association, Inc., its successors and assigns.

2.03.Common Areas “Common Areas” shall mean and refer to the “Common Areas”
as that term is defined in the Restrictive Covenants, as amendepmemented from time to
time.
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2.04. Declaration. “Declaration”, sometimes referred to herein as “Restrictive
Covenants”, shall mean and refer to the Declaration of CovenantsiciRess and Easements
for Shady Oaks Second, Third and Fourth Filing recorded in Volume 1194€,2285 of the
Official Records of Tarrant County, Texas, and any addition to orfioation or amendment of
same. Unless otherwise expressly provided herein, all termsheseth shall have the same
meaning as those terms have in the Restrictive Covenants.

2.05. Member. “Member” or “Members” shall mean and refer to any persoemnity
who is an Owner, and therefore a member of the Association.

2.06.0Owner. “Owner” or “Owners” shall mean and refer to the record owweether
one or more persons or entities, of any fee simple intereanyoSite, as defined in the
Restrictive Covenants, excluding the beneficiary and trustee of any deastof tr

2.07. Rules “Rules” shall mean and refer to such reasonable rules aBadel of
Directors shall promulgate from time to time as may be nacgé$sr the operation and use of
the Property.

ARTICLE Il
MEMBERSHIP VOTING, QUORUM, PROXIES, MOTIONS

3.01.Membership. Any person or entity, upon becoming an Owner, shall automatically
become a Member of this Association and be subject to these 8yl@mbership shall be
appurtenant to and shall run with the property interest which quatlifee©wner thereof for
membership, and membership may not be severed from, or in anyramajerred, pledged,
mortgaged, or alienated except together with the title to thyeply interest. Membership shall
terminate without any formal Association action whenever suclopensentity ceases to be an
owner, but such termination shall not relieve or release any such former @emeriy liability
or obligation incurred under or in any way connected with the Assmtiduring the period of
such ownership and membership in this Association, or impair any oghésnedies which the
Board of Directors of the Association or others may have againgt former owner and
Member arising out of or in any way connected with such ownership antbership and the
covenants and obligations incident thereto. No certificates of stbak be issued by the
Association, but the Board of Directors may, if it so selectsigigertificates or cards evidencing
membership in the Association such certificate or card shalubendered to the Secretary
whenever ownership of the lot designated thereon shall terminate.

3.02.Voting. The voting rights of each Member shall be determined under the térm
the Restrictive Covenants and the Articles. Cumulative voting is prohibited.

3.03.Quorum. The presence in person or by proxy of persons entitled to dastsaia
majority of the eligible votes of the membership of the Assiatiathall constitute a quorum. If
any meeting cannot be held because a quorum is not present, the mprabens, either in
person or by proxy, may adjourn the meeting to a time not less thaoud8 nor more than 30
days from the time set for the original meeting, at which adgmirmeeting the quorum
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requirement shall be waived. Except as otherwise provided hergon ai@y be taken by a vote
of a majority of the eligible votes present at such adjourned meeting.

3.04.Proxies Votes may be cast in person or by proxy. All proxies shall heriting
and filed with the Secretary of the Board at or before, the afgubtime of each meeting. All
proxies shall be revocable, and no proxy shall be valid for a period of greater than 11 months.

3.05.Motions. Any owner present at a meeting representing two or maerlay make

a motion and have the same voted upon without the necessity of a “second.”

ARTICLE IV
ADMINISTRATION

4.01. Association Responsibilities The Members will have the responsibility of
administering the affairs of the Association through its Board of Directors.

4.02. Place _of Meetings Meetings of the Association shall be held at the registered
office of the Association or at such other place as the Board of Directordateynine.

4.03.Annual Meeting. The first annual meeting of the Association shall be célethe
initial Board of Directors (as appointed in the Articles). Atte first annual meeting, the annual
meeting of the Association shall be held at the registeredeadfiche Association or at such
other place as determined by the Board during the month of January or Februatyadleadar
year as more specifically set forth in the Notice of Megsent to each Owner of record in
accordance with the provisions of Section dh@teof. At such meetings there shall be elected by
ballot of the Owners a Board of Directors in accordance witheyeirements of these Bylaws,
the Articles, and the Declaration. The Owners may also tramss&tt other business of the
Association as may properly come before them.

4.04.Special Meeting It shall be the duty of the President to call a special meeting of the
Owners as directed by resolution of the Board of Directors or uppatiion signed by a
majority of the Owners and having been presented to the SecrEft@yotice of any special
meeting shall state the time and place of such meetingharmulitpose thereof. No business shall
be transacted at a special meeting except as statednottbe unless by consent of the owners
entitled to cast at least two-thirds of the eligible votes tgldhe Members present at the
meeting in person or by proxy.

4.05. Notices of Meetings Notice must be given of the annual meeting of the
Association (except for the first annual meeting) stating tme tand place set out in these
Bylaws. In the case of each annual meeting, it shall be the duty of theaBetwanail or deliver
in person a notice of such meeting, stating the purpose thereofllaasvtbe time and place
where it is to be held, to each owner of record, at least 10 but netthaor 50 days prior to such
meeting.
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4.06. Presiding Officer _and Secretary At every meeting of the Association, the
President, or in his or her absence the Vice President, or inlmés absence the Secretary, or in
his or her absence any Director regardless of whether suabnperan officer, shall call the
meeting of the Members to order and act as Chairperson in téecabsf all of the above, any
member entitled to vote or any proxy of any such Member mayheameeting to order and a
Chairman of the meeting shall be elected. The Secretary éfsuxiation shall act as Secretary
of all meetings of the shareholders. In the absence at suchngnedtithe Secretary, the
Chairman may appoint another person to act as Secretary of the meeting.

4.07.0rder of Business The order of business at all annual meetings of the owners shall
be as follows:

(@) Certifying proxies;

(b) Reading of minutes of preceding meeting;

(c) Reports of officers;

(d) Reports of committees,

(e) Election of Directors;

() Unfinished business; and

(9) New business.

ARTICLE V
BOARD OF DIRECTORS

5.01.Number and Qualification. The affairs of this Association shall be governed by a
Board of Directors composed of three persons. The following perbatisast in such capacity
and shall manage the affairs of the Association until the fiesttimg of the Association: James
R. Harris, Fronna Patnoe, and Robert H. Barham.

5.02.Powers and Duties The Board of Directors, acting on behalf of the Association,

shall have and perform each of the powers and duties enumerahedRedtrictive Covenants,
and may do all such acts and things as are not by these Bylawsticles, or by the Restrictive
Covenants directed to be exercised and done by the Owners. In additienetgpress powers
and duties of the Board of Directors granted in these Bylaws, fiige&, and the Restrictive
Covenants, the Board of Directors shall, unless expressly prohibjtethese Bylaws, the
Articles, or the Restrictive Covenants, have all powers and authgréyted to Board of
Directors of non profit corporation organized under the laws of the State of. Texas

5.03. Other Powers The Board of Directors is, without limitation, additionally
empowered as follows:

(@) To administer and enforce the covenants, conditions, restrictioses,
limitations, obligations, and all other provisions as set forthh@a Restrictive
Covenants, by lawsuit, or otherwise;

(b) To establish, make, and enforce compliance with Rules withightto amend
same from time to time;
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(c) To keep in good order, condition, and repair all of the Common Auedsall
items, if any, of personal property used in the enjoyment of the Common Areas;

(d) To insure and keep insured improvements if any, located in the CoAnaas in
an amount equal to their maximum replacement value, and to obtainaamteim
comprehensive liability Insurance covering the entire premiBes. limits and
coverage shall be reviewed at intervals of not less than threzaygh adjusted, if
necessary, to provide such coverage and protection as the Board ¢driSireay
deem prudent. Worker's Compensation insurance shall at all timearied to
the extent required to comply with any applicable law with rdspecthe
employees, if any, of the Association;

(e) To levy, assess, and collect all assessments authomnzegeamitted by the
Declaration;

() To collect delinquent assessments by suit or otherwisketa enjoin or seek
damages from any defaulting Owner as is provided in the B@griCovenants
and these Bylaws;

(9) To suspend a member’'s voting rights and right to use the Comneas And
facilities as authorized and permitted by the Declaration;

(h) To protect and defend the Association or any property owned yhizogb loss
and damage by suit or otherwise;

(1) To borrow funds in order to pay for any expenditure or outlay putsieathe
authority granted by the provisions of the Restrictive Covenant#rtioées, and
these Bylaws; to pledge or otherwise grant a securityesitén the Association’s
assessments or funds to secure such indebtedness; and to exeauehall
instruments evidencing such indebtedness as this Board of Directgrdamim
necessary or appropriate, including, without limitation, the power tooworr
money for the purpose of improving the Common Areas and for construgting
improving facilities thereon and in connection therewith to mortgage the Common
Areas or portions thereof;

() To purchase or lease real property for use by the Assmtiatid to execute on
behalf of the Association any contracts, leases, mortgages, ar aygpropriate
instruments for the same;

(k) To enter into contracts within the scope of their duties and powers;

)] To establish one or more bank accounts, savings accounts, or otbstmamt

accounts for the common treasury and for all separate funds whickqgareed or
may be deemed advisable by the Board of Directors;
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(m) To keep and maintain full and accurate books and records showing tak
receipts, expenses, or disbursements and to permit examination theof
reasonable time by each of the owners;

(n) To prepare and deliver annually to each owner upon request, emnestat
summarizing all receipts, expenses, or disbursements sincdashesuch
statement;

(0) To meet at least once each year;

(p) To designate and employ the personnel necessary for the maacgeand
operation of the Common Areas and of the business of the Association; and

(o)) In general, to carry on the administration of this Associatahto do all of those
things necessary and reasonable, in order to carry out the furatidrduties of
the Association under the Declaration and the Articles.

5.04. Delegation _of Powers — Managing Agent Notwithstanding any provision
contained herein to the contrary, the Board of Directors maggdtd any of its administrative
powers, duties, or functions to a managing agent provided that ahydslegation shall be
revocable upon notice by the Board of Directors. The members of thd Bb®irectors shall
not be liable for any omission or improper exercise by the giagagent of any such duty,
power, or function so delegated by written instrument executedrbgjaerity of the Board of
Directors. The managing agent, if any, shall be employedhbyAssociation at a fair and
reasonable compensation to be established by the Board based uporvites,sguties, and
functions to be performed by the managing agent.

5.05.Election and Term of Office At the first annual meeting of the Association, the
owners shall elect two members of the Board of Directors ftarm of two years and one
member of the Board of Directors for a term of one yeaeakh annual meeting thereafter, the
Association shall elect such members of the Board of Diredtora term of two years as
vacancies occur by expiration of any Director’s term of effithe three persons acting as the
original Directors shall hold office until their first annual etiag pursuant to the terms and
provisions of these Bylaws and the Restrictive Covenants.

5.06.Vacancies Vacancies on the Board of Directors caused by any reason lodmer t
the removal of a Director by a vote of the Association shall be filed by vobe ofajority of the
remaining Directors, even though they may constitute less than anguang each person so
elected shall be appointed as Director until the next annual medtthg Association at which
meeting his or her appointment shall be ratified or a succebsdir be elected to serve the
remaining term of his or her predecessor.

5.07.Removal of Directors At any regular or special meeting of the Association duly
called, any one or more of the Directors may be removed withtbowticause by a Majority of
the owners, and a successor may then and there be eleatethéoviacancy thus created. If the
vacancy is not then and there filled, it may be filled at agular or special meeting called for
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the purpose, but in any event, such vacancy shall be filled at theamexal meeting of the
Association. Any Director whose removal has been proposed by ther©shmdl be given an
opportunity to be heard at the meeting.

5.08. Organizational Meeting. The organizational meeting of the Board of Directors
elected at the annual membership meeting shall be held withiays0ofl the annual meeting of
the Association at such place as shall be fixed by the Dreeeit the annual meeting of the
Association and no notice shall be necessary to the Board of Dgdatarder legally to
constitute such meeting, provided of the whole Board shall be present.

5.09.Reqular Meetings Regular meetings of the Board of Directors may be heldct s
time and place as shall be determined, from time to time, ragjarity of the Directors, but at
least one such meeting shall be held during each fiscal ylearaihual organizational meeting
of the Board shall be considered a regular meeting. Noticegafaremeetings of the Board of
Directors other than the organizational meeting shall be giveadio Director, personally, or by
mail, telephone, or telegraph, at least three days prior to the day named for sting.me

5.10.Special Meetings Special meetings of the Board of Directors may be caleitidn
President or the Secretary on three days notice to each Djrgsten personally, or by mail,
telephone or telegraph, which notice shall state the time, phdackefeinabove provided), and
purpose of the meeting. Special meetings of the Board of Diseshall be called by the
President or Secretary in like manner and on like notice on the written requegifetor.

5.11. Waiver_of Notice. Before or at any meeting of Board of Directors, any Dinec
may, in writing, waive notice of such meeting, and such waiver shall Ineedieequivalent to the
giving of such notice. Attendance by a Director at any meetirige Board shall be a waiver of
notice by him of the time and place thereof. If all the Doecare present at any meeting of the
Board, no notice shall be required and any business may be transacted at sugh meetin

5.12.Conduct of Meetings At all meetings of the Board of Directors, the President, or
in his absence, the Vice President, or in his absence a Chairmam dhos majority of the
Directors present, shall preside. The Secretary of the comorsitiall act as Secretary of the
Board of Directors. In case the Secretary shall be absmntdny meeting, the chairman may
appoint any person to act as Secretary of the meeting.

5.13.Board of Director's Quorum. At all meetings of the Board of Directors, a majority
of the Directors shall a quorum for the transaction of businesgharatts of the majority of the
Directors present at a meeting at which a quorum is prebalitbe the acts of the Board of
Directors. If, at any meeting of the Board of Directors therdess than a quorum present, the
priority of those present may adjourn the meeting from tim@rte, without notice other than
announcement at the meeting until a quorum is obtained.

5.14.Fidelity Bonds. The Board of Directors may require that all officers amgleyees
of the Association handling or responsible for Association finds shalish adequate fidelity
bonds. The premiums on such bonds shall be paid by the Association.
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5.15 Compensation No member of the Board of Directors shall receive any
compensation for acting as such.

5.16.Actions Without a Meeting. Notwithstanding any other provisions of these
Bylaws, any action required or permitted to be taken at a mgeetithe Board of Directors may
be taken without a meeting if a consent in writing, settinthftire action so taken, is signed by
all of the members of the Board of Directors. Such consentlsinadl the same force and effect
as a unanimous vote at the meeting.

ARTICLE VI
OFFICERS

6.01.Designation The officers of the Association shall be a President, a Riiesident,
a Secretary, a Treasurer, and an Assistant Secretaoywdlom shall be elected by the Board of
Directors. Any Director may hold a position as officer of thesdksation and any person may
hold two or more offices, except that the President shall not also be Secretary.

6.02.Election of Officers. The officers of the Association shall be elected annually by
the Board of Directors at the organizational meeting of eachBwawd of Directors and shall
hold office at the pleasure of the Board of Directors.

6.03.Removal of Officers Upon an affirmative vote of a majority of the Members of the
Board of Directors, any officer may be removed, either withvibhout cause, and his or her
successor elected at any regular meeting of the Board oft@seor at any special meeting of
the Board of Directors called for such purpose.

6.04.President The President shall be the chief executive officer of tteméiation. He
shall preside at all meetings of the Association and have #fieogeneral powers and duties
which are usually vested in the office of president of an assmtiaincluding, without
limitation, the power to appoint committees from among the Owoeasdgist in the conduct of
the affairs of the Association. The President shall signficates of membership, any deeds,
mortgages, bonds, contracts, leases, or other instruments which thee doBirectors has
authorized him to execute, except in cases where the signingxandtion thereof has been
expressly delegated by the Board of Directors to some otheerobr agent of the Association,
or is required by law to be otherwise signed and executed. Esed@nt shall not have the
power to bind the Association to any employment agreement orf loéliaé Association unless
such employment agreement has been expressly approved and autloriaédance by
resolution of the Board of Directors. In the event that any sogdloyment agreement provides
for the Association employing any person who, at the time of sogiloyment or at any time
during such employment, is an officer of the Association, then naspwavof such contract
purporting to amplify the authority of such officer beyond the authsst forth in these Bylaws
shall be valid or effective unless these Bylaws are amemdadmanner consistent with such
employment agreement. The mere signing of such an employmesnsnt on behalf of the
Association and its approval at a meeting of the Board of Dir®or the Association shall not
constitute an amendment of those Bylaws. In the event any suployement agreement
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(whether or not these Bylaws be amended incident theretd¥ loniqualifies the authority of
any such officer in a manner inconsistent with these Bylawsposes on such officer duties
not provided for under these Bylaws, then the provisions of such employment egréemting
or qualifying such authority and imposing such duties shall be valid effetctive
notwithstanding any Inconsistency between the provisions of the emghbyagreement and the
provisions of these Bylaws.

6.05.Vice President The Vice President shall have the power and authority to perform
all functions and duties of the President, in the absence of thdd?riesr his or her inability for
any reason to exercise such powers and functions or perform sue, dutil shall also perform
any duties he is directed to perform by the President or the Board of Directors.

6.06.Secretary. The Secretary shall: (a) keep all the minutes of all meetings of thid Boa

of Directors and the minutes of all meetings of the Associatioboioks provided for that
purpose; (b) see that all notices are duly given in accordanbethet provisions of these.
Bylaws or as required by law; (c) be custodian of the Board wmécirs’ and Association’s
records and books; (d) keep a register of the post office addreastofOwner; (e) keep records
of and send notices to mortgages as required by these Bylaws dreésthietive Covenants; (f)
sign with the President all certificates of membership winiay be approved by the Board of
Directors; and (g) in general, perform all the duties incidenihé office of Secretary as may be
assigned to him by the President or by the Board of Direcitwes Secretary shall compile and
keep up to date at the principal office of the Association a coenfigtof Members and their
last known addresses as shown on the records of the Associationisbsttall also identify
opposite each Member’s name the property interest in the commumddoy such Member.
Such list shall be open to inspection by Members and other persondlyiaamititled to inspect
the same at reasonable times during regular business hours. Thes addrach member shown
in such list shall be the address to which all notices shall be sent.

6.07. Treasurer. The Treasurer shall have responsibility for Association fuamtk be
responsible for keeping full and accurate accounts of all recamutsdisbursements in books
belonging to the Association; and be responsible for the depositmbaéys and other valuable
effects in the name, and to the credit, of the Association in sydsitieries as may from time to
time be designated by the Board of Directors. The Treashed have the power to perform all
the duties incident to the office of Treasurer and such other cigid®m time to time may be
assigned to him by the President or Board of Directors and lsaedi the power to make
disbursements of Association funds in the ordinary course of businesdegatohowever, that a
resolution of the Board of Directors shall be required for any dslbuents made for an amount
in excess of $1,000.00.

6.08. Additional Officers. Officers in addition to the President, Vice President,
Secretary, and Treasurer may be appointed by the Board edt®@s and shall be determined
from time to time by the Board by resolution not inconsistert tiese Bylaws. The Assistant
Secretaries as thereunto authorized by the Board of Direui@yssign, with the President, all
certificates of membership the issue of which have been authogzedddution of the Board of
Directors. The Assistant Treasurers shall respectivetgqiiired by the discharge of their duties,
provide a fidelity bond in such sums and with such sureties as tlsaldtie or Board of
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Directors shall determine, the cost of which shall be paidhleyAssociation. The Assistant
Treasurers and Assistant Secretaries, in general, shallpestmh duties as shall be assigned to
them by the Treasurer or the Secretary, respectively,yothé President or the Board of
Directors.

6.09. Vacancies A vacancy in any office because of the death, resignation, removal
disqualification, or otherwise of the officer previously filling suxffice, may be filed by the
Board of Directors for the unexpired portion of the term.

ARTICLE VII
INDEMNIFICATTON OF OFFICERS AND DIRECTORS

7.01. Indemnification of Officers and Directors. The Association shall indemnify any
person who was or is a party, or is threatened to be madeyagarty threatened, pending or
completed action, suit or proceeding, whether civil, criminal, adirétiige, or investigative by
reason of the fact that he is or was a Director, offiammmittee member, employee, servant, or
agent of the Association against expenses (including attorneyss jigggments, fines, and
amounts paid in settlement) actually and reasonably incurrednbynhconnection with such
action, suit, or proceeding if it is found and determined by the BwaadCourt that he (a) acted
in good faith and in a manner he reasonably believed to be in, or not ogppsbd best
interests of the Association, or (b) with respect to anyioal action or proceeding, had no
reasonable cause to believe his conduct was unlawful. The termio&taory action, suit, or
proceeding by settlement, or upon a plea of Nolo Contermtdéte equivalent, shall not of itself
create a presumption that the person did not act in good faith oranr@emwhich he reasonably
believed to be in, or not opposed to, the beat interests of the Assoaatiatith respect to any
criminal action or proceeding, had reasonable cause to believe that his corsluntamdul.

7.02.Treatment of Indemnification Expenses; No _Indemnificationof Members. All

liability, loss, damage, costs, and expense incurred or sufferdtebistociation by reason or
arising out of or in connection with the foregoing indemnification prorsshall be treated and
handled by the Association as common expenses, provided however, that ootttaiged in
this Article shall be deemed to obligate the Association to indgnanmly Member or Owner,
who is or has been a Director, officer, committee members, or nonnsaipd agent of the
Association, with respect to any duties or obligations assumedhalities incurred by him
under and by virtue of the Restrictive Covenants as a Member éisgaeiation or owner of a
lot covered thereby.

7.03.Terms of Indemnification. The rights of indemnification herein provided may be
insured against by policies maintained by the Association; Baaéeverable; shall not affect any
other rights to which any Director, officer, committee membmpleyee, servant, or agent may
now or hereafter be entitled; shall continue as to a person who dsedc® be such Director,
officer, committee member, or agent; and shall inure to thefibehehe heirs, executors, and
administrators of such a person. Nothing contained herein shaltt aféfny rights to
indemnification to which Association personnel, other than members &odwe of Directors,
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officers, committee members, or noncompensated agents, may Hedebiit contract or
otherwise under law.

7.04. Advancement of ExpensesExpenses in connection with the preparation and
presentation of a defense to any claim, action, suit, or proceedthg oharacters described in
this Article may be advanced by the Association prior to firgpakition hereof upon receipt of
an undertaking by or on behalf of the person who may be entitled tonifamtion, secured by
a surety bond or other suitable insurance issued by a company awthmrizenduct such
business in the State of Texas, to repay such amount if itnsatdtiy determined that he is not
entitled to indemnification under this Article.

ARTICLE VI
OBLIGATIONS OF THE HOMEOWNERS

8.01.AssessmentsAll Owners shall be obligated to pay the assessments impodéd by
Association to meet the expenses of the Association and allsass#s shall be levied in
accordance with the Declaration. A Member shall be deemeditodm®d standing and entitled
to vote at any annual or special meeting of Members, withiméemning of these Bylaws, if and
only if the Member has fully paid all assessments madevigd against him. No diminution or
abatement of assessments shall be allowed or claimed tmviertiences or discomfort arising
from the making of repairs or improvements to the Common Area®iordny action taken to
comply with any law, ordinance, or order of a governmental authority.

8.02. Maintenance and Repair Each Owner, at his expense, shall comply strictly with
the Restrictive Covenants in the construction of any building and atipgpvements on such
Owner’s property, including, without limitation, any provision therezquiring prior approval
by the Architectural Control Committee established under therifast Covenants. Each
Owner shall also keep his property in good repair and in a clean @itahgaondition and shall
do all redecorating, painting, varnishing, and other activities or wakilegs which may from
time to time be necessary to maintain the good appearance andocotioireof and shall
maintain and care for all trees, plants, or foliage on such Osvpesperty except for such items
located in areas maintained by the Association, all in accordance witlestrecive Covenants.

8.03.Damage to Common AreasEach member and any lessee of any member shall be
liable to the Association for any damage to property of the Aasoiwhich may be sustained
by reason of the negligence or intentional misconduct of such persdérhis family, guests, or
invitees. If the property, the ownership or leasing of whichledtthe owner or lessee thereof to
use Association property, is owned or leased jointly or in commoniathiéty of all such joint
or common Owners or lessees shall be joint and several. The aofasuth damage may be
assessed, without limitation, against such person’s real and pegsopalty, including the
leasehold estate of any lessee or the lessor of such lesdemag be collected as provided in
the Restrictive Covenants for the collection of assessments.

8.04.Mechanic’s Lien. Each owner agrees to indemnify and to hold each of the other
Owners harmless from any and all claims of mechanic’s ilieth &gainst the Common Areas for
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labor, materials, services, or other products incorporated in ther@vgmeperty. in the event
suit for foreclosure is commenced, then within 10 days thereaftdr Owner shall be required
to deposit with the Association cash or negotiable securitigal éa double the amount of much
claim plus interest at the rate of 10 percent per annum forearetggether with a sum equal to
10 percent of the amount of such claim but not less than $150.00, whiclsuattenay be used
by the Association for any costs and expenses incurred, includorgey’s fees. Except as is
otherwise provided, such sum or securities shall be held by theciABen pending final
adjudication or settlement of the litigation. Disbursement of sutts for proceeds shall be made
to insure payment on account of such final judgment or settlemegtdéficiency, including
attorney’s fees, shall be paid forthwith by the subject owner, andihire to so pay shall entitle
the Association to make such payment, and the amount thereof shallebé af the Owner to
the Association. The Owner shall be liable to the Associatiorhgrgayment of interest at the
highest rate permitted by applicable law an all such sunashyathe Association until the date
of repayment by such Owner.

8.05. General. Each Owner shall comply strictly with the provisions of thetiRdise
Covenants, the Articles, these Bylaws, and the Rules, and amendmestgpplements thereto.
Each Owner shall always endeavor to observe and promote the geeHeak vof and the
purposes for which the Association was established.

8.06.Use of Property Each Owner shall comply strictly with the obligations imposed on
such Owner and the restrictions placed on such Owner’s propertyemsinin the community
under the Restrictive Covenants. If any Owner, the Architecwatrol committee, as defined
in the Restrictive Covenants, or the Association, acting throuddodsd of Directors, believes
an Owner is in violation of the Restrictive Covenants, complaintshadgdged and abatement
of the violation may be obtained through any and all procedures allomast the Restrictive
Covenants.

8.07.Use of Common Areas or the Association’s PropertyThe Owners may use the
Common Areas, the facilities, and the Association’s propertydardance with the terms of the
Restrictive Covenants and the purpose for which they were intendadutvihindering or
encroaching upon the lawful rights of the other Owners, and magcdardance with the
Restrictive Covenants, delegate his or her rights to use soeim@Gn Areas and facilities to
members of his immediate family, his tenants, contract pund)amed guests, subject to these
Bylaws and the Rules.

ARTICLE IX
AMENDMENTS TO BYLAWS

9.01. Amendment to Bylaws These Bylaws may be altered, amended, or repealed and
new Bylaws may be adopted by a vote totaling more than two-thirithe eligible votes entitled
to be cast by record owners present in person or by proxy, but in ndesgtitan 51 percent of
the total eligible votes entitled to be cast by all recorch€w in the Association, as specified in
the Restrictive Covenants and the Articles. An Owner whose vaghtsthave been suspended
under the Declarations shall not be entitled to vote.
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ARTICLE X
MORTGAGES

10.1.Notice to Association An Owner who mortgages his property which is subject to
the Declaration shall notify the Association through the Boaldir@ctors, or any representative
of the Board of Directors authorized for such purpose, giving the rsamdeaddress of his
mortgagee. The Association shall maintain records of such information.

10.2. Notice _of Unpaid AssessmentsThe Association shall, at the request of a
mortgagee, report any unpaid assessments due from the Owner.

ARTICLE XI
COMPLIANCE

11.01.Compliance These Bylaws are set forth to comply with requirements of the Texas
Non-Profit Corporation Act. If any of these Bylaws conflict wilie provisions of said Act, it is
hereby agreed and accepted that the provisions of the Actppl} and govern. In the event of
any conflict between the Bylaws and the Restrictive Coventdrggrovisions of the Restrictive
Covenants will govern.

ARTICLE XlI
NON-PROFIT ASSOCIATION

12.01.Non-Profit Association. This Association is not organized for profit. No Member,
member of the Board of Directors, or person from whom the Aasoci may receive any
property or funds shall receive or shall be lawfully entitledetzeive any pecuniary profit from
the operation thereof, and in no event shall any part of the furmissets of the Association to
be paid as salary or compensation to, or distributed to, or inure tortaft lné any member of
the Board of Directors; provided, however, (a) that reasonable coatjgensiay be paid to any
Member while acting as an agent or employee of the Associfdioservices rendered in
effecting one or more of the purposes of the Association, and (bartganember of the Board
of Directors may, from time to time, be reimbursed for hisi@cand reasonable expenses
incurred in connection with the administration of the affairs of the Association.

ARTICLE XiIlI
REGISTERED OFFICE AND AGENT

13.01.Registered Office and AgentThe initial office for the transaction of business of
this Association shall be Shady Oaks II Homeowner's Associalimn, 6300 Ridglea Place,
Suite 824, Fort Worth, Texas 76116, and the initial Registered Agehtehddmes R. Harris.
The Registered Agent may resign upon delivery of written notice to the Associat
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ARTICLE XIV
TRANSACTIONS WITH MEMBERS, DIRECTORS AND OFFICERS

14.01. Transactions with Members, Directors, and Officers The Association may
enter into contracts or transact business with one or more oirést@s, officers, or Members,
or with any firm of which one or more of its Directors, officeor Members are members, or
with any corporation, association, company, organization, or entity ichwdrie or more of its
Directors, officers, or Members are directors, officers, tasstehareholders, beneficiaries, or are
otherwise interested. In the absence of fraud, such contract adtiansshall not be invalidated
or in any way affected by the fact that such Directors, efficor Members having such adverse
interest may have been necessary to obligate the Association upon such cotraasgaotion.

ARTICLE XV
EXECUTION DOCUMENTS

15.01.Execution of Documents The persons who shall be authorized to execute any and
all contracts, documents, instruments of conveyance or encumbrandadinmgromissory
notes, shall be the President, Vice President, and the Sewetamny Assistant Secretary of the
Association.

ARTICLE XVI
ABATEMENT AND ENJOINMENT OF VIOLATIONS BY OWNERS

16.01.Abatement and Enjoinment of Violations by Owners The violation of any rule
or regulation promulgated by the Board of Directors, or the breaahyoBylaw, or the breach
of any provision of the Restrictive Covenants, shall give the Boaidirectors the right, in
addition to any other rights set forth therein, (a) to entemptbeerty in accordance with the
provisions of the Restrictive Covenants, and remove any person, striloinge,or condition
that may exist therein contrary to the intent and meaning girthesions thereof; without being
deemed guilty in any manner of trespass to expel, remove, and panwjtsing such force as
may be necessary in so doing, without being liable to prosecution omegea therefor, and to
charge all expenses thereof, if any, to the defaulting owndr{l® to enjoin, abate, or remedy
by appropriate legal proceedings, either at law or in equitygdhegnuance of any breach, and to
recover from such owner all its expenses and costs in connectremwithe including, without
limitation, attorneys fees and court costs.

ARTICLE XVII
NOTICES

17.01.Notices It shall be the responsibility of any person or entity whani©aner to
furnish to the Secretary of the Association such owner’'s maililligeas. Upon receipt of the
Owner’s mailing address, the Secretary of the Associatioh thleatafter send to the Owner all
notices required hereunder. All notices to Members of the Assutiatnall be given by
delivering the same to each Owner in person or by depositing tiesan the U.S. mail,
postage prepaid, addressed to each owner at the address lasbygieach Owner to the
Secretary of the Association.
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